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SUGAR INDUSTRY

Total sugar production in 2011 Total production of sugar in the Republic of Belarus in 2011 was 985.5 thousand
was 985.5 thousand tons tons, which is 20.7% more in comparison with 2010. On the average, production of sugar
have been increasing annually by 8.5% over past five years and in 2010 it exceeded the
level of 2006. Production of sugar in the Republic of Belarus is carried out by four sugar
factories. About 50% of all sugar is produced from sugar beet, 50% - from imported raw
cane sugar.

High demand for sugar has As a result of excessive demand for sugar, retail sales of sugar in 2011 has increased by

increased average annual 60%, while average annual sugar consumption per capita increased by about 17% and

sugar consumption by 17% reached 48.1 kg (compared with same European indicators showing 36 kg and 39 kg in
Russia).

39% of produced sugar was Currently, sugar exports from the Republic of Belarus can only be executed by four sugar
exported in 2011 factories. In 2011 a decrease of export by 23% is shown compared to 2010. Export has
suffered for the first time since 2007. Export of sugar from the Republic of Belarus is
characterized by predominance of CIS countries. The main foreign consumer of
Belarusian sugar is Russia, which accounts for 38% of Belarusian export of sugar. Import
of sugar to the Republic of Belarus almost completely consists of raw cane sugar supply
from Latin America for further processing by Belarusian sugar factories. Thus, over the
past 3 years sugar import to Belarus increased from 221 tons to 407 tons in 2010 and
462.8 thousand tons in 2011.

In 2011 the program of the In 2011 the program of the Council of Ministers on the development of sugar industry for
Council of Ministers on the years 2011-2015 was put into operation. The emphasis is placed on sugar beet. Raw
materials processing capacities are planned to be increased to 49.5 tons per day, and the
amount of sugar produced from it - up to 720 thousand tons in 2015 compared to 596
thousand tons in 2011. It is anticipated that improvement of cultivation technologies will
increase average sugar content of roots from 14.7% to 17%,crop yield - from 412 to 524
centner / ha and the production of sugar from 1 hectare - more than to 10 tons.
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Disclaimer

This outlook was prepared for informational purpose only and does not constitute an offer
or solicitation of a strategic transaction. Points of view, forecasts and evaluations
presented in this outlook reflects our opinion as of the publication date and may be
changed without notice. Although the information contained herein has been obtained
from sources we believe to be reliable and although we ensured their accuracy as of
the publication date, we cannot guarantee, expressly or impliedly, practicality of
this outlook regarding future events or current or future value evaluation. Any
investment decision based on this outlook should be made only at the
discretion of the investor and UNITER or its employees or any third party
shall not be responsible in any form and in no circumstances for any
action of any party taken on the basis of this outlook. Nor UNITER,
nor any of its employees, nor any third party shall be responsible
for losses that result from such actions.
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