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Alcoholic Beverage Market

In 2015 there was decreasing
tendency of alcoholic
beverages production volumes

Alcoholic Beverage Market of
Belarus is preparing to face
foreign competition

The main production quotas on
alcohol are increased in Belarus
in 2016

According to the WHO alcohol
consumption per capita in
Belarus was 13.9 liters in 2014
(15 years and older)

Sales of major alcoholic
beverages decreased in 2015

Decreasing tendency of alcoholic beverages production continued in 2015, particularly of
vodka and potable alcohol production. The rate of decline was 22.3% compared to 2014
year and production volume fell to 9.1 min. dal. At the same time, inventories of vodka
and potable alcohol at enterprises' warehouses have declined by 27.1% and amounted
to 875 thousand dal on 01.01.2016 (115.7% of the monthly output).

Alcoholic Beverage Market of Belarus is fully controlled by domestic producers. In 2015
holding group for the production of alcoholic beverages was created with the managing
company JSC "Minsk Kristall". This holding group was a response to the predicted
increase of foreign competition. So technology roadmap for alcohol market involves
convergence of excise rates on alcohol in all states of the Eurasian Customs Union in
2016. Otherwise, the free movement of lots of alcohol beverages between Russia and
Belarus, Russia and Kazakhstan may be banned. Furthermore, Draft Agreement on the
regulation of the alcohol market within the EAEC is approved. The document is aimed
towards eliminating existing barriers in mutual trade of alcoholic beverages as well as
forming the legal framework of the alcohol market regulation within the Union. In
particular, it also comes to the elimination of special importers Institute in Belarus.

Resolution of the Council of Ministers Ne1117 of December 30, 2015, set the sizes for the
quotas for 2016. The quotas for the production of vodka, liqueurs and spirits increased
from 11.486 min dal to 11.603 mIn dal; fruit vodka - from 35 min dal to 55 mIn dal, grape
vodka - from 10 min dal to 15 miIn dal; rum - from 23 thousand dal to 32 thousand dal;
calvados - from 6 min dal to 11 min dal. Besides, quotas for the production of fruit and
berry natural wines are increased from 133 min dal to 585 min dal, grape wines - from
2.5 min dal to 3.473 min dal.

According to the latest data published by the World Health Organization (WHO) in 2014,
Belarus ranked second in the ranking of countries of world in the consumption of alcohol
- 13.9 liters per capita, ranging from 15 years of age. Strong spirits are accounted for the
half of drunk alcohol in Belarus. On the other hand overall alcohol consumption in
Belarus has dropped dramatically in 2015 according to the government statistics.
However it doesn't mean that Belarusians started to drink less. Belarusian high-quality
alcohol got replaced by cheap counterfeits from the neighboring countries.

In 2015 there was a decrease in sales of main alcoholic beverages. Trade organizations
have sold alcoholic drinks and beer in the amount of 29.7 trillion Belarusian rubles (1,432
billion dollars at the exchange rate of the National Bank of Belarus) that in retail trade
turnover amounted to 10.4% vs. 11.1% in 2014. Sales volume of vodka dropped by 10.6%
to 8.651 min dal; liqueurs and spirits - by 14.9% to 1.131 min dal; fruit wines - by 19.7%
to 7.894 min dal. This was due to the increase of excise rates, as well as due to active
government policies aimed to fight against alcoholism.
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country.
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of foreign investors and attraction of financing for national
companies; conducting marketing and analytical research; project
and asset management.
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Disclaimer

This outlook was prepared for informational purpose only and does not constitute an offer
or solicitation of a strategic transaction. Points of view, forecasts and evaluations
presented in this outlook reflects our opinion as of the publication date and may be
changed without notice. Although the information contained herein has been obtained
from sources we believe to be reliable and although we ensured their accuracy as of
the publication date, we cannot guarantee, expressly or impliedly, practicality of
this outlook regarding future events or current or future value evaluation. Any
investment decision based on this outlook should be made only at the
discretion of the investor and UNITER or its employees or any third party
shall not be responsible in any form and in no circumstances for any
action of any party taken on the basis of this outlook. Nor UNITER,
nor any of its employees, nor any third party shall be responsible
for losses that result from such actions.
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