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CONFECTIONERY INDUSTRY

About 70% of the volumes of
confectionery in Belarus is
manufactured by Concern

“Belgospischeprom”

The State Food Concern
“Belgospischeprom” regulates
activities of companies in the
industry

Largest manufacturers
“Kommunarka” and “Spartak” are
state-controlled

Increased competition in the
confectionery market

Minor recession of confectionery
production in 2015

Import of confectionery decreases
concurrently with export growth

Per capita consumption of
confectionery amounted to 30.6 kg

Retooling and modernization
processes at confectionery
industry enterprises continue

Belarusian confectionery industry is represented by 20 enterprises: 8 companies
forming part of the State Food Concern “Belgospischeprom”, enterprises and sections
of communal, private and foreign owners property. About 70% of the total production
output of confectionery is manufactured by the enterprises of the Concern
“Belgospischeprom” .

The majority of confectionery companies are privately owned, but their activities are
regulated by the State Food Concern “Belgospischeprom”. The Concern determines
plan indicators (i.e. production growth rate, export supply), and controls their
execution.

The key players in the Belarusian confectionery market are 0JSC “Kommunarka” and
JV JSC “Spartak”. After the government, following the Presidential Decree Ne107,
restored the control over “Kommunarka” and “Spartak”, these enterprises became
state-owned (57% of 0OJSC “Kommunarka” shares and 60 % of JV JSC “Spartak”
shares).

The creation of CEC and Russia’s accession to the WTO led to the increased
competition in the Belarusian confectionery market.

The production volume of confectionery in 2015 amounted to 257 thousand tons (in
2014 —to 262 thousand tons). In 2008-2012, average annual growth rate amounted to
17.39%, while in 2013-2015 annual average rate of drawdown decreased to -0.11%.

Import of confectionery traditionally exceeds export in Belarus. Import of
confectionery dropped by 4% (compared to 2014) and totaled 52.6 thousand tons in
2015. Contrarily, export of confectionery increased from 18 thousand tons to 19
thousand tons in 2015. Export share of the production reached 7.4%.

For the first time in years, the pace of sugar confectionery sales decreased and
amounted to 97.4% in 2015 (127.4 thousand tons of sugar confectionery were sold
through the market outlets). After a considerable drop in 2011, import ratio in the
consumption structure increased again. Annual average growth rate of consumption
for the period 2005-2011 amounted to 3.9% , increasing from 13.6 kg per capita in
2005 to 17.1 kg per capita in 2011. However, after changing the range of flour
confectionary products, average per capita consumption of confectionery reached
29.2 kg in 2012, and exceeded 30 kg in 2013. Comparing to 2014, per capita
consumption of confectionery in households went down in 2015 and amounted to
30.6 kg.

Organizations of the State Food Concern “Belgospischeprom” intended to accomplish
re-tooling and modernization of processes of main production units in 2011-2015 (as
part of the Program for the Development of Belarusian Confectionery Industry
Organizations). The plan requires the installation of 29 modern complete lines.
Retooling have not been completed in 2015 and will be going on in 2016-2017.
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UNITER Investment Company — financial and investment adviser in
Belarus with 14+ years of experience with national and
international investors in 40+ industries and markets within the
country.

The company's activity is focused on investment banking; support
of foreign investors and attraction of financing for national
companies; conducting marketing and analytical research; project
and asset management.
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220114 Belarus, Minsk, 117A Nezavisimosti avenue 12 floor (Aleksandrov Passage
Business Center)
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Disclaimer

This outlook was prepared for informational purpose only and does not constitute an offer
or solicitation of a strategic transaction. Points of view, forecasts and evaluations
presented in this outlook reflects our opinion as of the publication date and may be
changed without notice. Although the information contained herein has been obtained
from sources we believe to be reliable and although we ensured their accuracy as of
the publication date, we cannot guarantee, expressly or impliedly, practicality of
this outlook regarding future events or current or future value evaluation. Any
investment decision based on this outlook should be made only at the
discretion of the investor and UNITER or its employees or any third party
shall not be responsible in any form and in no circumstances for any
action of any party taken on the basis of this outlook. Nor UNITER,
nor any of its employees, nor any third party shall be responsible
for losses that result from such actions.

©2017 CJSC «UNITER Investment Company» is
registered entity under Belarusian legislation. All rights
reserved.

UNITER and UNITER logo are registered
trade marks under Belarusian legislation.
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